|

INVESTMENT |
PERFORMANCE

SERVICES, LLC

Plumbers & Steamfitters Local 486 Medical Fund

Master Consulting Services Report

Period Ended
March 31, 2017




TABLE OF CONTENTS

Tab A

Tab B

Tab C

Market Commentary

MCS Commentary, Recommendations,
and Compliance Summary

Glossary of Investment Terminology

INVESTMENT PERFORMANCE SERVICES, LLC



This page left blank intentionally.



Market Discussion Points 1Q | 2017

. Lol Y. i
i e %

i
i

¢ o
HINVESTMENT
| PERFORMANCE




Financial Market Performance

Periods Ending March 31, 2017

Strategy ~ Sector Index QTR YTD 2016 2016 2014 2013 2012 1-Yr 3-¥r B5-Yr 10-Yr 20-Yp

Stocks US Large Cap S&P 500 61 61 120 14 137 324 160 172 104 133 75 78
US Small Cap Russell 2000 25 25 213 44 49 388 164 262 72 124 71 8.7
All Country MSCI All Country World (net) 69 69 79 -24 42 228 161 150 51 84 40 -
Non-US Developed MSCI EAFE (net) 72 72 10 08 49 228 173 117 05 58 11 48
Emerging Markets MSCI EM (net) 114 114 112 149 -22 -26 182 172 12 08 27 -

Bonds Treasury Bloomberg Barclays US Govt 07 07 11 09 49 26 20 -13 20 16 38 5.0
Broad Market Bloomberg Barclays Aggregate 08 08 27 06 60 20 42 04 27 23 43 54
High Yield Bloomberg Barclays HY BaB 2% IC 23 23 1414 27 35 6.2 150 130 45 85 71 -
Global Bonds Citigroup WGBI 16 16 16 -38 05 40 17 -37 -12 -08 30 44

Global

Tactical 65% MSCI World /35% Citi WGBI 47 47 56 -16 31 151 109 81 33 59 41 58

Asset

Real Estate Core NCREIF ODCE Equal Weighted 18 18 983 152 124 133 110 86 120 120 54 89

Hedge Funds Diversified FOFs HFRI HFOF Composite 23 23 05 -03 34 90 48 62 18 32 12 44
Equity Long-Short HFRI Equity Hedge 38 38 65 -10 18 143 74 115 30 49 30 8.0

Commodities Commodities Goldman Sachs Commaodity -61 51 114 -328 -331 -12 01 85 -227 -150 90 -1.8



U.S. Economy

Nearly all economic indicators remain positive for the US economy. Inflation, as measured by the Consumer Price Index, continues its slow climb
upwards in the first quarter of 2017 at 2.8% for the trailing one-year period. Unemployment remains low at 4.7% while job growth remains robust at
209,000 jobs added per month on average for the first quarter. This combination has resulted in more part-time workers finding full-time jobs and
wage growth is moving higher. Housing prices continue to move higher, up 5.7% over the past 12 months. Mortgage rates has moved a bit higher
with interest rates, but dropped a bit in March. The Housing Affordability Index remains at all-time lows as a percentage of wages. We are still early

in the corporate earnings season, but the earnings growth increases seen in the fourth quarter of 2016 seem to have carried over into the first quarter
of 2017.
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Current Bull Market: Historical Context

S&P 500 composite declines from all-time highs
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Characteristics of bull and bear markets

Bear markets Macro environment Bull markets
i Market Bear Duration Commodity Aggressive Extreme Bull Bull Duration
Market Corrections peak return® (months)* Receselon  spike Fed valuations begin date return (months)
1 Crash: of 1929 - Excessive feverage, irational exuberance Scp 1029 -86% 33 &> Jul 1926 152% 38
2 1937 Fed Tightening - Premature policy tightening Mar 1937 0% 83 'Y *» Mai 1935 129% 24
3 Post WWII Crash Post war demobilization, recessionfears May 1945 -30% 37 ¢ L 2 Apr 1942 158% 50
4 Flash Crash of 1962 - Flash crash, Cuban Missile Crisis Dec 1961 28% 7 * Oct 1960 39% 11
5 Tech Crash of 1970 - Fconomie averheating, civil iinrest Nov 1988  -36% 18 * * & Oct 1962 102% 74
€ Stagfiation - OPEC oil cmbargo Jan 1973 -48% 21 & & Meay 1970 74% 32
7 Volcker Tightening - Whip Inflation Now Nov 1480 -2/% 21 L 2 + L 2 Mar 1978 62% 33
B 1U8/ Crash - Programtrading, overheafing markets Aug 1987 -34% 2 * Aug 1982  229% 61
8 Tech Bubble - Extreme valuations, .com boom/bust Mar 2000 -49% 3 L 2 L g Ou 1990 417% 115
10 Global Financial Crisis - Leveragefhousing, Lehman collapse Oct 2007 5% T L 2 L * Qrt 2007 1M% oL
Cument Cycle Mar 2009 249% 98
Averages - ~A5% 25 = 156% 55

Source: FaciSct, NBER, Robert Shiller, Standard & Poor's, J.P. Morgan Assot Managomont.

*A bear market is defined as a 20% or more decline from the previous market high. The bear return is the peak to trough retumn over the cycls.
Periods of "Recession” are defined using NBER business cyele dates. "Commodity spikes” are defined as significant rapid upward moves in oil prices.
Periods of “Extreme valuations” are those where S&F 5UU last 12 months’ P/t levels were approximately two standard deviations above long-run
awerages, or time periods where equity market valuations appeared expensve given the broader macroeconomic environment. “Aggresswve Fed
lLightening” 15 dehined as Federal Reserve monetary tightening that was unexpacted and/or significant in magnitude.

Guide to the Markets— U.5. Data are as of March 31, 2017.



Asset Class Performance "Quilt"
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Source: NCREIF, Wilshire. Large Cap Equity: S&P 500 Index, Mid Cap Equity: Russell Midcap Index, Small Cap Equity: Russell 2000 Index, International Equity: MSCI EAFE Index, Emarging Markets: MSCI EM Index, Fixed Income: Barclays
Aggregate [ndex, High Yield Fixed income: Merill Lynch High Yield Master Ii Index, Short Duration High Yield Fixed Income: ML High Yield Cash Pay 1-3 Yr BB Index, Real Estate: NCREIF ODCE Equal Weighted Index, Hedge Fund of Funds:
HFRI FOF Index, Global Tactical Asset Allocation: 66%MSC| World Equity/35% Citi World Gov't Bond Index. Inception date for the ML High Yield Cash Pay 1-3 Yr BB Index was January 1, 2005. Past performance is not indicative of future
returns.




U.S. Equity Market

The fundamentals for the US equity market remain strong and that was reflected in the S&P 500 Index moving up 6.1% in the first quarter of 2017. Small cap
stocks, which were up significantly last year, posted a 2.5% return for the quarter. In 2016, the value style significantly outperformed the growth style by wide
margins, but reversed in the first quarter of 2017 with the Russell 1000 Growth Index returning 8.9% vs. 3.3% for the Russell 1000 Value Index. Small cap has
a similar reversal with the Russell 2000 Growth Index up 5.4 vs. -0.1% for the Russell 2000 Value Index. Some market pundits are worried about market
valuations with the Price/Earnings Ratio at about 18 times earnings. This is a bit above the long-term averages, but with increased earnings, the market has
the potential to grow by 7-9% without any further P/E Ratio expansion. Nonetheless, it is always wise to remember the stock and bond markets move on
emotion and frequently ignore fundamentals.

Sector Index 1Q17 YD 2016 2015 2014 2013 2012 1-Year 3-Year 5-Year 10-Year
Large Cap S&P 500 6.1 6.1 12.0 14 13.7 324 16.0 17.2 104 13.3 7.5
Russell 1000 6.0 6.0 12.1 0.9 13.3 33.1 16.4 17.4 10.0 13.3 7.6
Russell 1000 Value 3.3 3.3 17.3 -3.8 13.5 325 17.5 19.2 8.7 13.1 5.9
Russell 1000 Growth 8.9 8.9 7.1 57 13.1 33.5 15.3 15.8 11.3 13.3 9.1
Mid Cap Russell Mid-Cap 5.2 5.2 13.8 2.4 13.2 348 17.3 17.0 8.5 13.1 7.9
Russell Mid-Cap Value 3.8 3.8 20.0 4.8 147 335 18.5 19.8 8.9 14.1 7.5
Russell Mid-Cap Growth 6.9 6.9 7.3 -0.2 11.9 35.8 15.8 14.1 7.9 12.0 8.1
Small Cap Russell 2000 2.5 2.5 21.3 -4.4 49 38.8 16.4 26.2 7.2 124 7.1
Russell 2000 Value -0.1 -0.1 31.7 -7.5 4.2 34.5 18.1 29.4 7.6 12.5 6.1
Russell 2000 Growth 54 54 11.3 -1.4 5.6 43.3 14.6 23.0 6.7 12.1 8.1
Total Market Wilshire 5000 5.6 5.6 13.4 0.7 12.7 33.1 16.1 18.4 10.0 13.2 7.6
Russell 3000 5.7 57 12.7 0.5 12.6 336 16.4 18.1 9.8 13.2 7.5

Sector Allocations Performance

As of March 31, 2017
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Russell 1000 Growth vs. Russell 1000 Value
Rolling One-Year Returns
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International Equity Market

It appears that Europe and other developed countries have weathered their economic malaise and starting to show material signs of economic recovery in both consumer sentiment and
economic indicators. The MSCI EAFE Index was up 7.3% in the first quarter, beating the S&P 500 by a few points. Emerging Markets have also rebounded with the MSCI Emerging
Markets Index up 11.4% for the quarter. This is a broad global trend as the Emerging Asia Index was up 13.4% and the Latin American Index was up 12.1%. Emerging Europe was
quite mixed. For example, Poland was up 17.7%, but Russia was down 4.6% and Greece down 3.5%.

Sector Index 1Q17 YTD 2016 2015 201 2013 2012 1-Year 3-Year 5-Year 10-Year
Global MSCI AC World Index (net) 6.9 6.9 7.9 2.4 4.2 228 16.1 15.0 5.1 8.4 4.0
MSCI World Small Cap (net) 6.0 6.0 11.6 -1.0 1.8 28.7 18.1 17.5 5.0 9.7 5.7
MSCI World ex US (net) 7.9 7.9 45 5.7 -3.9 15.3 16.8 13.1 0.6 4.4 14
MSCI World ex US Small Cap (net) 8.8 8.8 3.9 26 -4.0 19.7 18.5 12.3 25 6.7 3.1
Developed ex US MSCI EAFE (net) 7.2 7.2 1.0 -0.8 -4.9 22.8 17.3 11.7 0.5 5.8 1.1
MSCI EAFE Value (net) 6.1 6.1 5.0 5.7 -5.4 23.0 17.7 16.0 0.6 5.6 0.1
MSCI EAFE Growth (net) 8.5 8.5 -3.0 4.1 -4.4 22,6 16.9 7.5 1.5 6.0 2.0
MSCI EAFE Small Cap (net) 8.0 8.0 2.2 9.6 -5.0 29.3 20.0 11.0 3.6 9.2 3.0
Emerging Markets MSCI Emerging Markets (net) 11.4 11.4 11.2 -14.9 2.2 -2.6 18.2 17.2 1.2 0.8 27
U.S. Dollar Index i Foreign Markets Returns
15 - Nominal Major Currencies Dollar Index 50% - 43.2%
‘ 40% |
30% | 28.5%
20% 136%  151%  148% ™ 17108 0%
0% | 14 L 1 II
o | __l __I . “mll l I
Sl T R [ I e - e B . R U 10% -46%
2 2 9 2 g e e e e QT PPy g R France  Germany  Japan UK Brazil China India Russia
§ 8888 EEEEEEEEEEEEEEEE “QmR 1 vear
Y-O-Y Annual GDP % Change
10%
Historical IMF Forecast )
5% “l 2014 W 2015 2016 72017 2018 : ﬂ
1
v ERomm HH 0w #vi | | S T e R jl_ I “ I !I N . N Lml *_I.m
]
-5% :
Developed United States  Canada United Japan Germany France ftaly Emerging China India Mexico  South Africa Korea Russia Brazil

Economies Kingdom Markets

Top left chart: The major currencies index is a weighted average of the foreign exchange values of the U.S. dollar against a subset of currencies in the broad index that circulate widely outside the country of issue.
The weights are derived from those in the broad index. Top right chart: Data as of December 31, 2016. Bottom chart: Annual percentages of constant price GDP are year-on-year changes; the base year is country-
specific. Source: International Monetary Fund, World Economic Outlook Database, October 20186.



U.S. Bond Market

The Federal Reserve increased the Federal Funds rate by 25 basis points (0.25%) in March. While this increased almost all short-term interest rates by a similar amount, the 5-
year Treasury remained unchanged at 1.93% from year-end, but longer term rates actually declined slightly. The 10-year Treasury bond ended the quarter at 2.39% vs. 2.44%
atthe end of 2016. Interest rate prognosticators are expecting two or three more rate hikes before the end of 2017, Many of the bond indexes had very slight losses in March,
but were in positive territory for the quarter. The US Intermediate Govt/Credit Index returned 0.78% for the quarter and the Corporate High Yield Index was up 2.70%. The
spread in returns between investment grade and high yield narrowed by 26 basis (0.26%) points during the quarter.

Index Yield Duration 1Q17 YD 2016 2015 2014 2013 2012 1-Year 3-Year 5-Year 10-Year
Bloomberg Barclays Aggregate 2.61 6.0 0.8 0.8 2.7 0.6 6.0 -2.0 4.2 04 2.7 2.3 4.3
Bloomberg Barclays Govt/Credit 2.49 6.5 1.0 1.0 3.1 0.2 6.0 -2.4 4.8 0.5 2.7 25 4.3
Bloomberg Barclays Int Agg 2.38 4.4 0.7 0.7 20 1.2 4.1 -1.0 3.6 0.4 23 2.0 3.9
Bloomberg Barclays Int Govt/Credit 210 4.1 0.8 0.8 21 1.1 3.1 -0.9 39 0.4 20 1.9 3.8
Bloomberg Barclays HY Ba/B 2% IC 5.10 42 23 23 14.1 27 35 6.2 15.0 13.0 45 8.5 7.1
BofA ML HY Cash Pay BB 1-3 Yr. 3.86 1.7 1.0 1.0 8.5 1.2 1.9 5.6 10.2 7.2 38 4.9 6.3
Bloomberg Barclays Mortgage 2.91 5.0 05 0.5 1.7 1.5 6.1 -1.4 26 0.2 27 20 42
Bloomberg Barclays Treasury 1.91 6.1 0.7 0.7 1.0 0.8 5.1 -28 2.0 -1.4 21 1.6 39
Bloomberg Barclays US TIPS 227 57 1.3 1.3 4.7 -1.4 3.6 -8.6 7.0 1.5 20 1.0 42
BofA ML @1 day T-Bills 0.76 02 0.1 0.1 0.3 0.1 0.0 0.1 0.1 0.4 0.2 0.1 0.7

The Last Full Interest Rate Cycle 1958 - 2011
10-Yr Treasury Rate vs. Inflation (CPI)

(Annual Rates as of Jan 1 Each Year)
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Interest Rate Sensitivity

12 Month Holding Period - Annualized Returns as of 3/31/2017

10 Year

Bloomberg Barclays Bloomberg Barclays ML ML Defensive Short Duration
Yield Change Treasury Aggregate Int Govt/Credit Gov/Corp Master 1-3 yr Gov/Corp MLUSHYBB/BND ML USHYBB/B1-3yr
{bps) US Aggregate US Int Govt/Credit
-150 15.55 11.81 8.19 11.97 4.35 11.12 6.35
-100 11.16 8.74 6.16 8.81 3.40 9.11 5.52
-50 6.78 5.68 4,13 5.65 2.45 7.10 4.69
-25 458 4.14 3.12 4.07 1.98 6.10 4.28
0 2.39 2,61 2.10 2.49 1.50 5.09 3.86
25 0.20 1.08 1.09 0.91 1.03 4.09 345
50 -2.00 -0.46 0.07 -0.67 0.55 3.08 3.03
100 -6.38 -3.52 -1.96 -3.83 -0.40 1.07 2.20
150 -10.77 -6.59 -3.99 -6.99 -1.35 -0.94 1.37
200 -15.15 -9.65 -6.02 -10.15 -2.30 -295 0.54
250 -19.54 -12.72 -8.05 -13.31 -3.25 -4.96 -0.29
300 -23.92 -15.78 -10.08 -16.47 -4.20 -6.97 -1.12
350 -28.31 -18.85 -12.11 -19.63 -5.15 -8.98 -1.95
400 -32.69 -21.91 -14.14 -22.79 -6.10 -10.99 -2.78
450 -37.08 -24.98 -16.17 -25.95 -7.05 -13.00 -3.61
500 -41.46 -28.04 -18.20 -29.11 -8.00 -15.01 -4.44
Duration 8.77 6.13 4.06 6.32 1.90 4.02 166

FOR ILLUSTRATIVE PURPOSES CNLY: For each index the current yield to worst as of 12/31/2016 was used as the base case annualized return. The annualized return sensitivity to a
uniform increase or decrease in the yield curve was calculated by taking the index’s Macaulay's (Modified) Duration to Worst as of 12/31/2016 multiplied by the percentage point
change in the yield curve (basis point change divided by 100) and then appropriately adding or subtracting this implied percentage change in the value of the index (due to the shift in
the yield curve) to the base case annualized return. This is a rough approximation of the annual return sensitivity to parallel shifts in the yield curve. SOURCE: PENN Capital Internal

Research.
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Real Estate Market

With the fuel of lower cap rates spent, total returns will depend upon Net Operating Income growth that is driven by the growth of rents. This will be one of the keys
for the foreseeable future. Fortunately, the outlook for rent growth is positive. The hottest area is warehousing (Amazon effect), followed by office, retail and
apartments. The vacancy rate for warehousing is 8.4%, the lowest since 2000 as reported by CBRE. However, apartment supply is weighing on the market and
impacting rents. Over all property types, the occupancy rate is at a 15 year high. Rents in 2017-2018 will also be positively impacted by leases up for renewal with
rents coming up to current rates. The environment is favorable for NOI growth. Forecasts of 5-6% are typical for 2017 and 2018 but can vary by manager.

Sector
US Private
US Public

Index
NCREIF ODCE Equal Weighted
Wilshire REIT

1Q17
1.8
0.0

Yio
1.8
0.0

Public and Private Real Estate Market Performance
50.0

40.0
30.0
20.0
10.0

-10.0
-20.0
-30.0
-40.0
-50.0

Annual Returns

1981
1982
1983
1984
1985
1986
1987
2 1988
1989
2001
2011
2012
2013

2016

9.3
7.2

2016
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Bottom chart: Average of respondents’ forecasts of the NCREIF Property Index (NPI) and sub-indices by property type. Source: Pension Real Estate Association Consensus Forecast Survey of the NCREIF

Property Index Q4 2016.
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Real Estate Market

The chart below shows the trend of recent quarters indicating the expected slowdown from the torrid pace of recent years. Most sectors of the institutional real
estate market are viewed as fully priced but especially in the gateway markets of New York, San Francisco and Boston. The income stream of real estate has
adjusted to the low interest rate environment although spreads against 10-Year Treasury are near historical norms. However, the income rate of return has
declined from the 8% level when IPS first focused on real estate as an asset class in the late 1990’s to 4%% today.
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Real Estate Market
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Hedge Fund of Funds Market

Hedge funds are off to a relatively good start in 2017. With a strong first quarter of 2017 and the relatively poor first quarter of 2016 rolling off the past 12-month
period, the return of the HFRI Fund of Funds Index for the past year stands at 6.2%, a significant increase from the 0.5% return for the 12-month period ended
December 2016. The solid first quarter is not enough to move the needle on longer-term results for the index, but is another step in the right direction for an asset
class that has encountered a difficult environment for success in recent years. The historically negative correlation between hedge funds and investment grade
bonds appears to be adding value as interest rates began to climb in the latter half of 2016. Over the past six months ended March 2017, the Bloomberg Barclays
Aggregate declined by more than 2%, while the HFRI Fund of Funds Composite rose nearly 3% over the same period. Aside from global macro, most broad hedge
fund strategies yielded positive returns during the first quarter of 2017. Hedged equity strategies were the strongest performer, benefiting from rising equity markets
globally (particularly in international and emerging markets) and declining stock correlations. Increasing dispersion among fixed income securities has also created
opportunities for relative value fixed income managers, and the HFRI Relative Value Index rose 2.2% during the quarter. In general, hedge fund managers should

continue to benefit from a rising interest rate environment, modest increases in equity volatility and lower correlations / heightened levels of dispersion between
securities.

Strateqy Index 1Q17 YID 2016 2015 2014 2013 2012 1-Year 3-Year 5-Year 10-Year
Fund of Funds HFRI HFOF Composite 2.3 23 0.5 -0.3 3.4 9.0 4.8 6.2 1.8 3.2 1.2
Equity Long-Short HFRI Equity Hedge 3.8 3.8 55 -1.0 1.8 14.3 7.4 11.5 3.0 4.9 3.0
Event Driven HFR! Event Driven 22 2.2 10.6 -3.6 1.1 12.5 8.9 13.8 2.6 5.2 39
Global Macro HFRI Macro Index -0.2 0.2 1.0 -1.3 56 -0.4 -0.1 -0.8 1.8 0.8 2.7
Relative Value HFRI Relative Value 2.2 2.2 7.7 -0.3 4.0 7.1 10.6 10.4 3.7 54 5.1

Hedge Fund Strategy Performance

16.0 -
14.0 -
12,0
10.0

Percentage %
o]
(@)

HFRI HFOF Composite HFRI Equity Hedge HFRI Event Driven HFRI Macro Index HFRI Relative Value

®1Q17 ml-Year 3-Year i5-Year
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Hedge Fund of Funds Market

Up/Down Capture vs. Equity Up/Down Capture vs. Bonds

Average Returns
April 2007 - March 2017

Average Returns
April 2007 - March 2017

3.67% 0.84%
H HFR! FOF m HFRI FOF
Compasite Composite
MSCI ACWI 0.98% Barclays Agg 0.35%
Net 0.45% 0.20%
| . 0.11%
- -
E T — } -
-0.99% -0.07%
B g,
3.62% 0.62%
Dg\;vn Mar:et Up Market All Markets Down Market Up Market All Markets
months 67 months 120 months 40 months 80 months 120 months
Comparison of Long-Term vs. Post Financial Crisis Asset Class Performance
*Represents asset class performance from Jan 1991 - Dec 2015 vs. Jan 2009 - Dec 2015
2%
HF§ not expected to keep up Traditional Portioho
15% - inrampant bull markete 0% Equity / I US Equity .
35% Fired fncome / ) Feat Estafe
Heone Furd® 5% Cash r Global Equifies [ ]
10% e --'--.-‘,, = rﬁ /"
l " Hedge . A US Eop et L /
Bonas®? IA Fund‘/‘\‘, iy Elekol Bguriies®
Bonds [ | il / Troctional Pordalic . o .
5% - E"‘_ -K R _ rrfgzsg:n?:n ) Seal Estates [ Pracins Metals
¥ pii‘/’  s®mcamt Precious Melals
o S — — e - — . — ‘ —-
¢;:9 5% i0% 15% 20% Tomroditiet 25%
-5% B
105 4

Source: Corbin Capital Partners
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Plumbers & Steamfitters Local 486 Medical Fund
Master Consulting Services Report as of March 31, 2017

Summary of Cash Flows

First Quarter One Year Three Years Five Years Seven Years Ten Years

Beginning Market Value. $18,608341  $15703.204 §11,276 813 $11.10.795 $16,097,90 $10,308,030
Net Cash Flow $295,975 $2,689,101 $6,820,970 $5,776,231 $1,252,369 $5,974,197
Net Investment Change $167.158 $587 209 $971,721 $1.382,488 $1.719,239 $2.697,288
Ending Market Value $19,069,514 $19,069,514 $19,069,514 $19,069,514 $19,069,514 $19,069,514

- The Fund's fiscal year end is 12/31.

Investment Performance Services, LLC 1



Plumbers & Steamfitters Local 486 Medical Fund
Master Consulting Services Report as of March 31, 2017

Total Fund

Total Investment Grade Fixed Income
BBgBarc US Govt/Credit int TR

Columbia Partners Investment Management
BBgBarc US Govt/Creditint TR

Total Short Duration High Yield Fixed Income
BofA ML - U.S. HY Cash Pay 1-3 Yr BE

Chartwell Investment Partners
BofA ML - U S HY Cash Pay 1-3 Yr BB

Total Real Estate
Boyd Watterson Asset Management, LLC

Total Cash
91 Day T-Bills

PNC Money Market Fund
9t Day T-Bills

Total Plan Performance (Gross of Fees)

Ending March 31, 2017 m

Market Value

% of 2017
Portfolio Q1

1Yr 3Yrs

$19,069,514
$6,552,511

$6,552,511

$9,457,264

$9,457,264

$2,013,205
$2.013,205
$1,046,534

$1,046,534

100.6% 0.9%

34.4% 0.6%
0.8%

34.4% 0.6%
08%

49.6% 1.2%
1.0%

49.6% 1.2%

1.0%

3.5% 2.2%

1.9%
2.0%
1.9%
20%
2.9%
38%
2.9%
38%

5Yrs 7¥rs  10Yrs Return

2.5%

2.3%
37%

1.4%
14%

3.6%
42%

3.6%
4.2%

0.2%
01%

0.2%

Since

Dec-04

Dec-04
Dec-04

Dec-12
Dec-12

Dec-12
Dee-12

Dec-12
Dec-12

Jul-08
Jui-08

Jul-08

Fiscal Year Ends December 31

Fiscal Fiscal

Total Fund

YTD 2016 2015 2014 2013 2012
e e e = . = =—
0.9% 4.0%  04%  21%  1.9% 1.1%

Fiscal Fiscal

Investment Performance Services, LLC

Fiscal Fiscal

Fiscal Fiscal Fiscal Fiscal
2011 2010 2009 2008

Fiscal
2007

1.3% 1.9% 5.0%  -4.4%

5.0%



Plumbers & Steamfitters Local 486 Medical Fund

Master Consulting Services Report as of March 31, 2017

Total Plan Performance (Net of Fees)

Market Value

Total Fund $19,069,514

Total Investment Grade Fixed Income 0,582,511
BBgBarc US Govi/Credit Int TR

Columbia Partners investment Management $6.552.511
BBgBarc US Gov/Credit Int TR
Total 8hort Duration High Yield Flxec Incoms $9,457,264
BofA ML - U.S. HY Cash Pay 1-3 Yr BB
Chartwell investment Partners $9,457 264
BofA ML - U.S. HY Cash Pay 1-3 Yr BB
Total Real Estate $2,013,208
Royd Watterson Asset Management, LLC $2.013,205
Total Cash $,048.:834
91 Day T-Bills
PNC Money Market Fund $1,046,534

91 Day T-Bills

Investment Performance Services, LLC

Ending March 31, 2017

2017
Q1

% of Portfolio

100.0%

34 4%
49.6%
49.6%
0%

10.6%
5.5%

o
o
5=

1Yr

3.2%

0.4%

-0.2%

0.4%

1%

7.2%
6.1%
7.2%

0.a%
0.4%
0.5%

2.0%
L.7%
2.0%

24%

3.8%
2.4%
3.8%

0:t%
0.2%
0.1%

3 Yrs Since 1/1/13

1.4%
1.2%
1.4%
1%
4.2%

3.1%
4.2%

0.1%
0.1%
0.1%




Plumbers & Steamfitters Local 486 Medical Fund
Master Consulting Services Report as of March 31, 2017

Allocation vs. Policy Targets

Current Current

Balance Allocation Policy Policy Range Difference Difference

Investment Grade Fixed Income $6.552.511 34.4% 35.0% 30.0% - 40.0% 0.6% 5121819
Shart Duration High Yield Fixed Income $9,457,264 49.6% 50.0% 45.0% - 55.0% -0.4% -$77,493
Real Estate - Core $2,013,205 10.6% 10.0% 5.0% -15.0% 0.6% $106.263
Cash Equivalents $1,046,534 5.5% 5.0% 0.0% -10.0% 0.5% $93,059
Total $19,069,514 100.0% 100.0%

Investment Performance Services, LLC 4



Asset Allocation

= Assetallocation reviews were presented and discussed at the June 11, 2012, July 9, 2012, January 13, 2014, April 13, 2015, March 7, 2016, October 11, 2016,
land February 13, 2017 meetings.

= Anasset allocation review, short term high yield educational materials, and a short term high yield manager search were presented at the June 11, 2012 and
buly 9, 2012 BOT meetings. An intermediate fixed income search and manager presentations were also heard.

o Atthe July 9, 2012 meeting, the Trustees adopted new asset allocation targets of 50% intermediate bonds, 40% short duration high yield bonds, and 10%
Fash. Manager search materials and prospective manager presentations were heard at the meeting. The Trustees elected to retain Columbia Partners (investment

rade fixed income) for a $5.7M mandate and Chartwell (short duration high yield bonds) for a $4.5M mandate. On December 10, 2012, proceeds from the
liquidation of PCA Short Duration Fund ($10.2M) were used as funding sources for Columbia Partners ($5.7M) and Chartwell ($4.5M). On December 10, 2012, the
Goldman Sachs Short Duration Fund ($1.3M) was liquidated and invested in PNC Money Market Fund.

e An asset allocation review was presented at the January 13, 2014 meeting. The Trustees adopted asset allocation targets of 40% investment grade fixed
fincome, 55% short duration high yield, and 5% cash.

o Atthe March 7, 2016 meeting, the Trustees elected to rebalance closer to targets by transferring $2.3M from the cash reserve account to Chartwell (SDHY -
[$1.5M) and Columbia Partners (investment grade fixed income - $800,000). Transfers occurred on March 23, 2016.

»  An asset allocation review was presented at the October 11, 2016 meeting. The Trustees adopted asset allocation targets of 35% investment grade fixed

|income, 50% SDHY, 5% cash, and 10% real estate. The effective date of the new targets is March 1, 2017, which corresponds with the timing of the real estate
investment funding.

e Areal estate manager search was presented at the October 11, 2016 meeting. The Trustees elected to retain Boyd Watterson GSA Fund for the 10% real

Iestate allocation, subject to approval of proposed documents and a presentation from the manager at the next meeting IPS attends. Boyd Watterson attended the
February 13, 2017 meeting.

e On November 10, 2016, the Administrator reported the Fund's cash balance was $2.9M as of October 31st. Of the cash balance, $2.5M was to be transferred

the managers - $400,000 Columbia Partners (November 18, 2016), $400,000 Chartwell (November 18, 2016), and $2.0M Boyd Watterson GSA Fund (March 1,
2017).

|Becommendation: None.

Investment Performance Services, LLC 5




Account Information Columbia Partners Investment Management
I Ending March 31, 2017

Account Name Columbia Partners investment Management
Account Structure Separate Account First Quarter Inception
Investment Style Active 12131112
!nception Date 1231M2  Beginning Market Value $6.513.641 50
Aeceuntype USFixedincome ¢ ;e Flow $3,272 $6,254,069
Be?chmark BBgBarc US GovtiCredit Int TR Net Investment Change 542,142 $298.442
Universe

Ending Market Value $6,552,511 $6,552,511

Annualized Return vs. Annualized Standard Deviation 3 Years Ending March 31, 2017

3 Years Ending March 31, 2017 Antzd Up Mkt Down Mkt
4.0 ;‘:‘Eg Standard Capture Capture
Deviation Ratio Ratio

c 30r Columbia Partners Investment
§ Management 1.9% 1.9% 87.9% 82.8%
3 20 -
5
< 10

00 L L ¢

00 1.0 20 30 40

Annuglized Standard Deviation

= Columbia Partners Investment Management
+ BBgBarc US Govt/Credit Int TR

Ending March 31, 2017 m

BT 4w 3vs  5ws 2016 2015 2014 2013 2012 Rewm  Sice

1.4%
1.4%

Dec-12
Dec-12

1.9%
2.0%

0.0%
0.4%

Columbia Partners Invesiment Management
BBgBarc US Govt/Credit Int TR

Note: Returns are gross of fees.

Investment Performance Services, LLC 6



Plumbers & Steamfitters 486 Medical Fund - Columbia Partners Investment Management

Correspondence/Transfer Summary

E- On Décember 10, 2012, manage'r‘r»écéived $5;7M from the termination of PCA Short Duration Fund.

o Manager attended the January 13, 2014 meeting for their annual review.

I OnMarch23, 2016, manager received $800,000 from the cash account to rebalance closer to targets.

o OnJune 14, 2016, manager received $300,000 from the cash account to rebalance closer to targets.

= _On November 14, 2016, manager received $400,000 from the cash account to rebalance closer to targets.

Manager Summary

IPS conducted a due diligence meeting with Columbia Partners on February 4, 2016.

IPS condugted an on-site due diligence meeting with Columbia Partners on August 25, 2016.

Recommendation: None.

Compliance Summary

IExceptions: None.

IAction to be taken: None.

Items of Interest. Personnel Departure - Bob Lord (Director of Operations) left in March 2017 to pursue other interests. Form ADV Changes - The following material changes were noted:
(Columbia Partners, L L C. Investment Management (“Columbia Partners," the "Firm", "us", "we" or "our") has revised the manner in which it reviews and monitors that its proxy voting service
rovider can make voting recommendations in an impartial manner and in the best interest of clients.

Investment Performance Services, LLC 7



Account Information Chartwell Investment Partners

Account Name Chartwell investment Partners Ending March 31, 2017
Account Structure Separate Account First Quarter |ﬂ:;g‘:?1"2
Investment Style o S ——
Inception Date 123112 Beginning Market Vaive $9.344 810 $0
Actount Type USFixed Income .\ coo1 Fiow §11,79 $8,310,889
Befmhmark BofA ML - U.S. HY Cash Pay 1-3 Yr BB Net Investment Change $124,250 $1.146,374
Universe

Ending Market Value $9,457,264 $9.457,264

Annualized Return vs. Annualized Standard Deviation

3 Years Ending March 31, 2017

3 Years Ending March 31, 2017

Anlzd Anlzd Up Mkt Down Mkt

6.0 Return Standard Capture Capture

50l Deviation Ratio Ratio
S 4ol Chartwell Investment Partners 84.8% 103.5%
Q - — N e
3 BofA ML~ U.S. HY Cash Pay 13 e L —
3 30 = YiBB e = 3.8% 24% 100:0% 100.0%
@
2 20k
=

10F

0_0 L i L

0.0 1.0 20 30 40

Annualized Standard Deviation

w  Chartwell Investment Pariners
+ BofAML-U.S. HY Cash Pay 1-3 Yr BB

Ending March 31, 2017

1Yr 3Yrs 5Yrs 2016 2015 2014 2013 2012 Return Since

BofAML - U.S. HY Cash Pay 1-3 Yr BB
‘BBgBare US Govy/Credit int TR

Note: Returns are gross of fees.

Investment Performance Services, LLC 8



Plumbers & Steamfitters 486 Medical Fund - Chartwell Short Duration High Yield

Correspondence/Transfer Summary

On December 10, 2012, manager recéived $4.5M frorh the termination of PCA Short Duration Fund.
Manager attended the January 13, 2014 meeting for their annual review.

On March 23, 2016, manager received $1.5M from the cash account to rebalance closer fo targets.
On June 14, 2016, manager received $300,000 from the cash account to rebalance closer to targets.
On November 14, 2016, manager received $400,000 from the cash a

Manager Summary

{e___IPS conducted due diligengce meetings with Chartwell on November 20, 2015 and March 22, 2017.
[Recommendation: None.

Compliance Summary

ction to be taken: None.

tems of Interest: Retirement - During the first quarter of 2017, Robert Mory, Southeast Regional Director, retired. Personnel Departure - Albert Stewart, Southwest Regional Director, lef
0 pursue another career opportunity within TriState Capital Bank, the manager's parent company. Form ADV Changes - The manager stated there were no material changes other than
he removal of an affiliate advisor disclosure for Edward Antoian and Zeke Capital Advisors with whom we no longer share office space nor have any contractual affiliation. Since the affiliate
broker-dealer, Chartwell TSC Securities Corp. commenced operations in March 2017, the manager added related disclosure in ADV 2A, ltem 10, page 11.

Investment Performance Services, LLC 9



Account Information Boyd Watterson Asset Management, LLC

Account Name  Boyd Watterson Asset Management, LLC Ending March 31, 2017
Accog_nt Structure Commingled Fund First Quarter l"“g::?;;
Investment Styte Active
Inception _.Date 310117 Beginning Market Value = $0
QCW:“t 'ipe RealEstate o caoh Flow $1,997,901 $1,997,901

?{10 mar NCREIF ODCE Equal Weighted Index o $15 204 $15.304
Universe i

Ending Market Value $2,013,205 $2,013,205

Investment Performance Services, LLC 10



Plumbers & Steamfitters 486 Medical Fund - Boyd Watterson Asset Management, LLC

Correspondence/Transfer Summary

k. onMarcn 1, 2017, manager was funded with $2.0M from the cash account. Performance start date is April 1, 2017.

Manager Summary

IPS conducted due diligence meetings with Boyd Watterson GSA Fund on July 29, 2015, March 29, 2016, and February 8, 2017.

e Boyd Watterson notified IPS of several proposed changes to the Limited Partnership Agreement for the Boyd Watterson GSA Fund (‘the Fund”). Boyd

atterson believes these changes will better help the Fund achieve its investment goals. On October 20, 2015, Boyd Watterson provided a summary of the
proposed changes, a red-lined copy of the LP agreement showing the changes from the original LP agreement, and a copy of the new LP agreement that
includes the proposed changes. Boyd Watterson is required to obtain consent from 51% of the Fund’s investors (by market value) to update the LP

agreement with the proposed changes. The required consent was obtained by Boyd Watterson. The Second Amended and Restated Agreement of Limited
Partnership of the Fund became effective on April 1, 2016,

Recommendation: None.

Compliance Summary

Manager verified that the portfolio is currently, and has been during the past quarter, in compliance with the firm's commingled investment vehicle guidelines and/or offering

document governing the management of the investment. With respect to the portfolio(s) under management, manager acknowledges sole fiduciary responsibility under ERISA
or adherence with the commingled investment vehicle and/or offering document guidelines.

Items of Interest: Personnel Additions - Taylor Gevry, Associate General Counsel, Real Estate; Ruth Sweeney, Associate General Counsel, Assistant Compliance Officer, Real Estate; Al
ludicello, SVP, Institutional Sales and Client Servicing; High Nisbet, VP, Acquisitions; Nikola Tatic, Financial Analyst, Acquisitions; Ryan Howard, Financial Analyst, Asset Management; Ken
Kilpatrick, Research Analyst, Kaman Tam, Operations Portfolio Administrator; Patrick Nadeau, Client service Quantitative Analyst. Legal - In an email dated April 26, 2017 the manager
stated during 2016, Boyd Watterson discovered an apparent technical violation of its compliance policy and SEC Rule 206(4)-5 regarding political contributions relating to certain
contributions made in 2015 by certain covered associates of the firm to the elected official of a political subdivision in Ohio. The subject contributions, when aggregated with contributions
made in the previous calendar year, slightly exceeded the de minimis amount permitted by the manager's compliance policies and applicable SEC rules. Upon discovery, the firm contacted
SEC to initiate the process of seeking an exemption from the SEC pursuant to SEC Rule 206(4)-5(e) related to the contributions. In August of 2016, the firm was informed by the
Chicago Regional Office of the SEC that it is conducting an inquiry refating to this matter. The inquiry has not been completed. Boyd Watterson is currently undergoing an SEC examination
pursuant to Section 204 of the Investment Advisers Act of 1940 (“Advisers Act’). The stated purpose of the exam, which has not yet been concluded, is “to assess the Adviser's compliance
ith the provisions of the Advisers Act and the rules thereunder®. In August of 2016, the Department of Labor ("DOL") conducted an examination of the firm as a service provider to ERISA
ension fund clients. The manager stated to date, the DOL has not provided any conclusions regarding its examination.

Investment Performance Services, LLC 1



Account Information PNC Money Market Fund
Account Nam Ending March 31, 2017

Account Structure

First Quarter Incaption

Inception Date 7/101/08

91 DayT-BiIIs

Net Cash Flow -$1,704,025 $978,763

Ending Market Value $1,046,534 $1,046,534
[CEREERGE T = AR - W M W R i I

Ending March 31, 2017

20&: 1¥r  3¥rs  5Yrs 2016 2015 2014 2013 2012  Retum  Since

U.3% 01 i 1 0% 4

0.1% 0.4% 0.2% 0.1% 0.3% 0.0% 0.0% 0.0% 0.1%4 0.2% Jul-08

Investment Performance Services, LLC 12



Investment Policy Statement
The investment policy statement was adopted and signed on July 9, 2012.

Custody Bank

| PNC Bank.

Investment Performance Services, LLC 13



Plumbers & Steamfitters Local 486 Medical Fund
Master Consulting Services Report as of March 31, 2017

Footnotes

Historical market values, flows and returns were provided by CAPTRUST Financial Advisors through March 31, 2012, Beginning in April 2012, IPS
will calculate a gross & net return using statements provided by custodian.

Alliance Bernstein was a fixed income manager for the plan until they were terminated in September 2010.

All returns are net of fees prior to 12/1/12.

Investment Performance Services, LLC 14



April 19 — 22, 2016

ERISA Pension Investment Conference

=  The following investment managers and providers attended and helped to defray the cost of IPS’ annual ERISA Pension
Investment Conference ("EPIC"). EPIC is an educational conference addressing various issues related to employee benefit plans.
IPS does not give preferential treatment to investment managers or any other provider who may pay to attend EPIC.

Amalgamated Bank of Chicago
American Realty Advisors

ASB Capital Management
Atlanta Capital Management
Baird Advisors / Baird Inv. Mgmt.
BlackRock Financial Mgmt.

Boyd Watterson

Brown Advisory

Chartwell Investment Partners
Christenson Investment Partners
Columbia Partners

Corbin Capital Partners

Earnest Partners

Eaton Vance Management
EnTrust Capital

Evanston Capital Management
Federated Investors

First Eagle Investment Mgmt.
Foundry Partners

Fred Alger Management

Great Lakes Advisors
Grosvenor Capital Management
Hamilton Lane Advisors

HGK Asset Management
Intercontinental Real Estate Corp.
Invesco

Janus Capital

Johnston Asset Management
JP Morgan Asset Management
Kearney Capital Management
Loomis, Sayles & Company
Lord Abbett

LSV Asset Management
MacKay Shields

MEPT/Bentall Kennedy

National Investment Services
Nikko Asset Management
Nuveen Asset Management

Patriot Financial Partners

PENN Capital Management
PIMCO

Post Advisory Group

Principal Global Investors
Rainier Investment Management
Rothschild Asset Management
Ryan Labs Asset Management
Segall Bryant & Hamill

Sierra Investment Partners

The Bank of New York Mellon
The Boston Company

The Yucaipa Companies

Ullico Investment Company
Victory Capital Mgmt.
Washington Capital Management
WEDGE Capital Management
Westfield Capital Management
William Blair & Company

Investment Performance Services, LLC
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Glossary

Total Return

Alpha

Beta

Standard Deviation

Risk

Capture Ratio

Correlation

Efficient Frontier

Market Cap
Large Cap
Mid Cap
Small Cap

Geometric Calculation

Compound Annual Returns

Return/Risk Ratio

The annual retun on an investment including appreciation, depreciation and income (interest, dividends, net operating income).

The excess return {positive or negative) generated by active portfolio management and security selection, relative to a benchmark.

A historical measure of an investment's volatility relative to the market. The beta of the market is 1.0 (as represented by a benchmark
such as the S&P 500 Index). A beta of greater than 1.0 indicates an investment with greater volatility than the benchmark. A beta of
less than 1.0 indicates less volatility than the benchmark.

Standard deviation is a statistical measurement of the dispersion of a set of data from its mean. The more spread apart the data are,
the greater the standard deviation.

For an investment portfolio, risk is typically defined as the volatility of the returns, as measured by calculating the standard deviation.
The risk does not necessarily indicate the risk of loss, but does indicate the risk of inconsistent returns.

Calculates how well a manager performs in a rising or faling market as a percentage of a benchmark. In a rising market, a
percentage of 100 or better is preferred, and indicates the manager exceeded the benchmark (upside capture ratio). In a falling
market, a percentage of less than 100 is preferred, indicating that the manager lost less than the benchmark (downside capture ratio).

A statistical measure of how two asset classes perform in relation to each other. Asset classes with a correlation of 1.0 have perfect
positive correlation (exactly the same). Assets with perfect negative correlation of -1.0 will perform equally but in opposite directions.

A series of portfolios with the maximum expected return for any level of risk, which is calculated based on assumptions of risk, return

and correlation. These portfolios are shown graphically on a risk and return chart, and represent the most efficient tradeoff between
risk and return.

The dollar value of a corporation, which is calculated by multiplying the share price and the number of outstanding shares.
Stocks which typically have a market capitalization of $10 billion or higher.

Stocks which typically have a market capitalization of $2 to $10 billion.

Stocks which typically have a market capitalization of $2 billion or less.

Geometric Calculations are used when determining an annualized investment return and tends to dampen the effect of very high or
very low values. The resultis a number that is smaller than (or equal to) the arithmetic average of the values.

Compound annual returns show the annual investment return, assuming the investment grew at a constant rate, and reflects the
impact of the time in the calculation of an investment return.

The return/risk ratio is the expected return of an investment divided by the expected standard deviation (risk). When comparing
return/risk ratios a higher value is presumed to be better than a lower value




